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Abstract

If collusion is a major concern for the designers of an auction or procurement then first-price sealed bidding should be considered rather than open-outcry procedures. Auctioneers and procurement agents should limit the amount of information provided to bidders regarding both the auction outcomes and the bids of their competitors. In addition, in the absence of a compelling reason, the right of last refusal should not be granted to an incumbent supplier.  However, auctioneers and procurement agents should provide detailed information to the entire bidding public prior to the auction about the item being sold/procured. Auctioneers and procurement agents should maintain a record of all bids, not just those of winners, as well as all other aspects of the auction/procurement. It should be made known ex ante that these record will be made available to public enforcement authorities and/or private litigants should an antitrust investigation occur. To the extent possible, auctioneers should allow bidders to submit multiple bids, with some under disguised identities. Finally, auctioneers should hold auctions, and procurers should hold sales, at long, irregular time intervals.
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